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HB Downtown Business Improvement District
315 3rd St

Suite E

Huntington Beach, CA 92648

714-536-8300

Management is responsible for the accompanying financial statements of Huntington Beach
Downtown Business Improvement District (a non profit corporation), which comprise the
statement of financial position - modified cash basis as of December 31, 2022 and the related
statements of activities - modified cash basis, budget vs. actual - modified cash basis, and
statement of activity by class - modified cash basis for the 1 month and the 3 months then
ended in accordance with the modified cash basis of accounting, and for determining that the
modified cash basis of accounting is an acceptable financial reporting framework. We have
performed a compilation engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting and Review Services
Committee of the AICPA. We did not audit or review the financial statement nor were we
required to perform any procedures to verify the accuracy or completeness of the information
provided by management. Accordingly, we do not express an opinion, a conclusion, nor
provide any form of assurance on these financial statements.

The financial statements are prepared in accordance with the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally accepted
in the United States of America.

Management has elected to omit substantially all of the disclosures ordinarily included in
financial statements prepared on the modified cash basis of accounting. If the omitted
disclosures and statement were included in the financial statements, they might influence the
user's conclusions about the organization's financial position, changes in net assets, and cash
flows. Accordingly, these financial statements are not designed for those who are not informed
about such matters.
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McGinty, Knudtson & Associates, LLP
Huntington Beach, CA
January 16, 2023



Huntington Beach Downtown Business Improvement District

Statement of Financial Position
As of December 31, 2022

TOTAL
ASSETS
Current Assets
Bank Accounts
1020 First Bank - Main Acct 30,727.82
1030 First Bank - MM 160,770.00
1040 First Bank - Maintenance 13,446.33
" Total Bank Accounts $204,944.15
Other Current Assets
1330 Prepaid Rent 500.00
Undeposited Funds 730.50
Total Other Current Assets ~ $1,230.50
Total Current Assets $206,174.65
Fixed Assets
1640 Machinery & Equipment 11,651.68
1660 Office Equipment 538.74
1670 Computers 2,931.66
1700 Accumulated Depreciation -13,496.73
Total Fixed Assets $1,625.35
TOTAL ASSETS $207,800.00
LIABILITIES AND EQUITY
Liabilities
Current Liabilities
Other Current Liabilities
2080 Payroll Clearing -185.08
2100 Payroll Tax Payable -888.39
Total Other Current Liabilities $-1,073.47
Total Current Liabilities $-1,073.47
Long-Term Liabilities
2400 Notes Payable - SBA EIDL 150,000.00
Total Long-Term Liabilities ‘ $150,000.00
Total Liabilties $148,926.53
Equity
3100 Unrestricted Net Assets 68,885.99
Retained Earnings 0.00
Net Revenue -10,012.52
Total Equty $58,873.47
TOTAL LIABILITIES AND EQUITY $207,800.00

Cash Basis Monday, January 16, 2023 04:48 PM GMT-08:00
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Huntington Beach Downtown Business Improvement District

Cash Basis Monday, January 16, 2023 04:46 PM GMT-08:00

Statement of Activity
December 2022
DEC 2022 OCT - DEC, 2022 (YTD)
Revenue
4050 BID Assessments 25,064.00 45,116.00
4200 Event Revenue 50,124.00 64,424.00
4300 Surf City Nights 3,206.50 48,972.21
4800 City of HB Maintenance 40.00
Unapplied Cash Payment Revenue 200.00 200.00
Total Revenue $78,594.50 $158,752.21
Cost of Goods Sold
5100 Rental & Setup 10,311.89
5150 Parking 600.00 841.00
5200 Street Cleaning 13,268.00
5300 Event Expenses 8,685.07
5330 Entertainment 1,025.00
5380 Printing & Production 435.00 8,420.71
Total 5300 Event Expenses 435.00 18,130.78
5600 Holiday Beautification 9,875.00
5800 Maintenance 33,000.00
Total Cost of Goods Sold $1,035.00 - $85,426.67
GROSS PROFIT  $77,559.50 $73,325.54
Expenditures
7010 Advertising & Marketing 67.77
7050 Bank Charges & Fees 27.94 86.96
7070 Consultants 17,990.36 50,290.30
7100 Dues & subscriptions 277.71 833.13
7150 Insurance 890.00 890.00
7170 Legal & Accounting Services 2,240.00 2,240.00
7190 Meeting & Training 511.69
7200 Miscellaneous Expense 97.27 181.19
7210 Office Supplies 62.93 565.40
7290 Rent & Lease 900.00 2,700.00
7300 Repairs & Maintenance 50.00
7310 Security 4,600.00
7315 Ambassador Program 3,177.60 16,243.20
””” Total 7310 Security 3,177.60 20,843.20
7320 Taxes & Licenses 1,145.00
7330 Telephone 197.95 593.85
QuickBooks Payments Fees 617.78 2,345.58
‘Total Expenditures $26,479.54  $83,344.07
'NET OPERATING REVENUE ~ $51,079.96  $-10,018.53
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Huntington Beach Downtown Business Improvement District

Statement of Activity
December 2022
TOTAL
DEC 2022 OCT - DEC, 2022 (YTD)
Other Revenue
8000 Interest Earned te8 601 ‘
Total Other Revenue $1.98 $6.01
'NET OTHER REVENUE $1.98 $6.01
NET REVENUE $51,081.94 $-10,012.52

Cash Basis Monday, January 16, 2023 04:46 PM GMT-08:00
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Huntington Beach Downtown Business Improvement District

Statement of Activity
October - December, 2022

Cash Basis Monday, January 16, 2023 04:47 PM GMT-08:00

OCT 2022 NOV 2022 DEC 2022 TOTAL
Revenue
4050 BID Assessments 20,052.00 25,064.00 $45,116.00
4200 Event Revenue 50.00 14,250.00 50,124.00 $64,424.00
4300 Surf City Nights 30,442.30 15,323.41 3,206.50 $48,972.21
4800 City of HB Maintenance 30.00 10.00 $40.00
Unapplied Cash Payment Revenue 0.00 0.00 200.00 $200.00
Total Revenue $50,574.30 $29,583.41 © $78,594.50 $158,752.21
Cost of Goods Sold
5100 Rental & Setup 5,117.19 5,194.70 $10,311.89
5150 Parking 400.00 -159.00 600.00 $841.00
5200 Street Cleaning 6,272.00 6,996.00 $13,268.00
5300 Event Expenses 7,103.99 1,581.08 $8,685.07
5330 Entertainment 1,025.00 $1,025.00
5380 Printing & Production 498.45 7,487.26 435.00 $8,420.71
Total 5300 Event Expenses  7,60244  10,093.34 435.00 $18,130.78
5600 Holiday Beautification 9,875.00 $9,875.00
5800 Maintenance 33,000.00 $33,000.00
Total Cost of Goods Sold $19,391.63 $65,000.04 $1,035.00 $85,426.67
GROSS PROFIT $31,182.67 $-35,416.63 $77,559.50 $73,325.54
Expenditures
7010 Advertising & Marketing 36.78 30.99 $67.77
7050 Bank Charges & Fees 29.32 29.70 27.94 $86.96
7070 Consultants 18,560.09 13,739.85 17,990.36 $50,290.30
7100 Dues & subscriptions 277.71 277.71 277.71 $833.13
7150 Insurance 890.00 $890.00
7170 Legal & Accounting Services 2,240.00 $2,240.00
7190 Meeting & Training 373.74 137.95 $511.69
7200 Miscellaneous Expense 83.92 97.27 $181.19
7210 Office Supplies 470.93 31.54 62.93 $565.40
7290 Rent & Lease 900.00 900.00 900.00 $2,700.00
7300 Repairs & Maintenance 50.00 $50.00
7310 Security 1,750.00 2,850.00 $4,600.00
7315 Ambassador Program 5,916.00 7,149.60 3,177.60 $16,243.20
Total 7310 Security o 7,666.00 © 9,999.60 3,17760 $20,843.20
7320 Taxes & Licenses 1,145.00 $1,145.00
7330 Telephone 197.95 197.95 197.95 $593.85
QuickBooks Payments Fees 832.17 895.63 617.78 $2,345.58
Total Expenditures ~ $30,623.61 $26,240.92 $26,479.54  $83,344.07
'NET OPERATING REVENUE ~ $559.06 $-61,657.55  $51,079.96  $-10,018.53
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Huntington Beach Downtown Business Improvement District

Statement of Activity
October - December, 2022

OCT 2022 NOV 2022 DEC 2022 TOTAL
Other Revenue
8000 Interest Earned 2.05 1.98 1.98 $6.Q_1
Total Other Revenue $2.05 $1.98 $1.98 $6.01
NET OTHER REVENUE $205  $1e8 $1.98  $6.01
NET REVENUE $561.11 ~ $-61,65557  $51,081.94 $-10,012.52
Cash Basis Monday, January 16, 2023 04:47 PM GMT-08:00 2/2



Huntington Beach Downtown Business Improvement District
Budget vs. Actuals: 2022-2023 Budget - FY23 P&L

October - December, 2022

Cash Basis Monday, January 16, 2023 04:45 PM GMT-08:00

TOTAL
ACTUAL BUDGET OVER BUDGET % OF BUDGET
Revenue
4050 BID Assessments 45,116.00 23,000.00 22,116.00 196.16 %
4100 Chili at the Beach 0.00 0.00
4200 Event Revenue 64,424.00 79,000.00 -14,576.00 81.55%
4300 Surf City Nights 48,972.21 40,000.00 8,972.21 122.43 %
4400 Surf City Days 0.00 0.00
4500 Miracle on Main 3,000.00 -3,000.00
4800 City of HB Maintenance 40.00 49,500.00 -49,460.00 0.08 %
Unapplied Cash Payment Revenue 200.00 200.00
“Total Revenue o $158,752.21 $194,500.00 $ -35,747.79 81.62%
Cost of Goods Sold
5100 Rental & Setup 10,311.89 15,960.00 -5,648.11 64.61 %
5150 Parking 841.00 600.00 241.00 14017 %
5200 Street Cleaning 13,268.00 5,000.00 8,268.00 265.36 %
5300 Event Expenses 8,685.07 67,632.00 -58,946.93 12.84 %
5330 Entertainment 1,025.00 1,025.00
5380 Printing & Production 8,420.71 8,420.71
Total 5300 Event Expenses 18,130.78 - 67,632.00 -49,501.22 - 2681%
5500 Miscellaneous 600.00 -600.00
5600 Holiday Beautification 9,875.00 20,000.00 -10,125.00 49.38 %
5800 Maintenance 33,000.00 49,500.00 -16,500.00 66.67 %
Total Cost of Goods Sold $85,426.67 $159,292.00 $-73,865.33 53.63 %
GROSS PROFIT $73,325.54 $35,208.00 $38,117.54 208.26 %
Expenditures
7010 Advertising & Marketing 67.77 2,100.00 -2,032.23 3.23 %
7050 Bank Charges & Fees 86.96 300.00 -213.04 28.99 %
7070 Consultants 50,290.30 37,800.00 12,490.30 133.04 %
7100 Dues & subscriptions 833.13 1,750.00 -916.87 47.61 %
7150 Insurance 890.00 550.00 340.00 161.82 %
7170 Legal & Accounting Services 2,240.00 1,900.00 340.00 117.89 %
7190 Meeting & Training 511.69 250.00 261.69 204.68 %
7191 Election 0.00 0.00
7200 Miscellaneous Expense 181.19 300.00 -118.81 60.40 %
7210 Office Supplies 565.40 2,250.00 -1,684.60 25.13 %
7290 Rent & Lease 2,700.00 2,700.00 0.00 100.00 %
7300 Repairs & Maintenance 50.00 240.00 -190.00 20.83 %
7310 Security 4,600.00 4,600.00
7315 Ambassador Program 16,243.20 10,900.00 5,343.20 149.02 %
~ Total 7310 Security 20,843.20 10,900.00 9,943.20 191.22%
7320 Taxes & Licenses 1,145.00 750.00 395.00 152.67 %
7330 Telephone 593.85 600.00 -6.15 98.98 %
QuickBooks Payments Fees 2,345.58 1,280.00 1,065.58 183.25 %

12



Huntington Beach Downtown Business Improvement District

Budget vs. Actuals: 2022-2023 Budget - FY23 P&L

October - December, 2022

TOTAL

ACTUAL BUDGET OVER BUDGET % OF BUDGET

Total Expenditures $83,344.07 $63,670.00 $19,674.07 130.90 %

NET OPERATING REVENUE $-10,018.53 $ -28,462.00 $18,443.47 35.20 %
Other Revenue

8000 Interest Earned 6.01 6.01

‘Total Other Revenue $6.01 © $0.00 $6.01 0.00%

'NET OTHER REVENUE $6.01 $0.00 ~ $6.01 0.00%

NETREVENUE $-10,01252  $-28,462.00 $18,449.48 35.18 %

Cash Basis Monday, January 16, 2023 04:45 PM GMT-08:00
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